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15) IRC Section 6051 &7} ZRAIA A FeH oot AR A7) &
TEAR} RSO Mg oS AL Qi) o] FEE W2 A 2
3] AT, A A5, AR RAA, 121 wgAANE 233 T AleY]
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IRS Notice 2014-21 Q&A § : 7MY} S NLFRRE Folz W 2

MG T AT AR 33 A 7HA 2 F7tE o] A it a50] &
thal FAgskar Qi o] 7= vl 2= gHtE|ojof sk, A &5A
2} 31-8A|(Social Security and Medicare taxes)= Z-F T}

FAQ Q&A-4 : I12Z 21 E oI5 3}n FE = v o

Sab 5Us AFEolor Trka Awsta gk o] A, n8FI} U=
sls A3 o] TRAATA} 250% QAE, ok n)F Y=

FarElo] A A5A R B AFS Bkl

2.9 =
[ HEH A FAF oA o] 2SN ARFAaS it A=
A5 (Income Tax Act 2003)°l14 8kl Q1= 2E FEjo] &5 of
3 AE Al RS HASKL k. GFe] ASAMS 259 EH9} ¥

3
Ejol] AIo] Fskar A NS AFFskar 17] wiwol met A &
RE TEAET ARRAAEE ASA| W (Income Tax Act 2003
570 wet AT o] Eetaltt. wehy G njehiA S

17) Income Tax(Earnings and Pensions) Act 2003, Income Tax(Trading and Other Income)
Act 2005.
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1. HMRC 70|22l : "Cryptoassets : tax for individualss (RS sty KpAt:
02l NIZ)

o] 7ho|Eal& ZiQlo] YA Apike RGstAY AE of H8E=
Ala 18s thFe Ao, dosh e Wgste 250 Ozt 25412k A}
HO|5A| Ago] EFE] Utk & Y82 vt )

(1) &5 A (Income Tax)2} =54 % & (National Insurance Contributions, NICs) :
7iR1e] orZ sk FH= wou BAS W B, ol &5A19 =3
BY 71959 diido] ok sz ARk a9 A AR e
FA A A7} (Fair Market Value, FMV)Z E7}5| o] 9= w8 =(GBP)=
i Th

(2) HMRC Cryptoassets Manual®] CRYPTO10020 242 «¢t5 3l S F3t
w0 AFol tisll st 18571 ALoA Y=otz FoqE A
38 49, o]= PAYE(Pay As You Earn) A|281-S 53| IpA| 5] o]oF
thal PASHAL itk A&F= AT GAY AF7HE S ARRShe e
3l o] GBP 7HA|E 4PgsloF jtch

2. HMRC9| "Cryptoassets Manual.
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71t gAd e RGeAY A o H{E= AR 48 oFL
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(2) CRYPTO21450 M teshu= wh2 2Pike] 454 A7E AYst
o, £3] v]s}l4 HAH(Non-cash benefits)ol] A= L3 F3S =
|3k YAJskaL Qo

3. HMRC H|=L|A 70|=221 : TCryptoassets : tax for businesses: (XS

Kt 71 MiZ)

o] 7ho|EERl2 7]¢do] A3 E oAU AT o HEE = Al
= 18s B2 ok ol WA, FIPERIAI(VAT), vl ¥ Ale 5=
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M= gehs] sk Yok
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FE Aushe A5, AS BA 423 e FRARTEAE 7Iee=w
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Q) A 9 HY - J=9] 718 ANRQ) Income Tax(Earnings and Pensions)
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2 BAF ol ml=olu F=tE FAIF R EAsHAE AR 7IE
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< Abstract>

Tax Issues on Income Arising from Metaverse Platforms
— A Focus on Employment and Service Contract Income —

Seung Min Cha* & Il Jung Park**

This study aims to present concrete legislative and administrative measures for
taxing income arising on metaverse platforms, with a particular focus on income
paid in virtual assets under employment and service contracts between platform
operators and users. Metaverse platforms are virtual spaces in which economic
activities similar to those in the real world —such as digital asset trading, content
creation, virtual real estate investment, and remote work —are carried out, and
when remuneration is paid in virtual assets, new tax issues emerge that the
current Income Tax Act has not fully anticipated, including the attribution of
income, its qualification as taxable income, the valuation of virtual assets, and
obligations relating to withholding and reporting.

In major foreign jurisdictions such as the United States, the United Kingdom,
Germany, and Japan, a broad concept of taxable income is applied so that
metaverse employment and service income is subsumed under existing
categories, such as employment, business, or other income, and remuneration in
digital assets is taxed through fair market value valuation combined with filing
and withholding obligations. By contrast, the Korean Income Tax Act adopts a
schedular, enumerative approach, so that the absence of explicit provisions on
income from virtual spaces and income paid in virtual assets undermines
taxpayers’ ability to predict their tax burden and limits effective control of the
tax authority’s discretion, while the decentralized and anonymous nature of
metaverse platforms and blockchain-based virtual assets makes it difficult to
detect taxable transactions, identify income recipients, and determine fair market

value.

* Primary Author : Professor, Division of Business Administration, Kyonggi University
** Corresponding Author : Tax Accountant at S&P Tax Company, Ph.D. Candidate,
Kyonggi University
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The main findings of this study can be summarized as follows. First, income
arising from employment and service provision between platform operators and
users on metaverse platforms should, in terms of economic substance, be treated
in the same manner as employment income and business income in the real
world. To clearly incorporate such income into the enumerative income tax
system, the Income Tax Act should be amended to expressly list metaverse- or
virtual-space-related income. Second, given the difficulty of detecting taxable
transactions and identifying income recipients, the study proposes building a tax
infrastructure by imposing on metaverse platform operators legal obligations to
collect and submit information on payments and settlements in virtual assets and
on remuneration for employment and services. Third, to reconcile platform
anonymity with tax equity and substantive taxation, the study suggests
combining high withholding tax rates on users who do not provide identifying
information with incentive schemes for those who do, and setting detailed rules
for valuing wages and remuneration paid in virtual assets, thereby establishing
an effective and constitutionally sound tax regime for metaverse income.

As economic activities similar to those in the real world are already widely
taking place within metaverse platforms, the concrete proposals presented in this
study regarding statutory amendments to the Income Tax Act, the construction of
a tax infrastructure, a withholding and incentive scheme under anonymity, and
valuation rules for virtual assets are expected to provide useful policy
implications, both legislatively and administratively, for tax authorities seeking to

respond proactively to new tax bases such as the metaverse and virtual assets.

P Key Words : metaverse, virtual assets, income tax, employment income,

business income






